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The Government of lndia is extremely concerned about the old age income security

of the working poor and is focused on encouraging and enabling them to join the National

Pension system (NPS)' To address the longevity risks among the workers in unorganised

sector and to encourage the workers in unorganised sector to voluntarily save for their
retirement, who constitute 88% of the total labour force of 4T.2g crore as per the 66th Round

of NSSo survey of 2011-12, but do not have any formal pension provision, the Government

had started the Swavalamban Scheme in 2O1O_11. However, coverage under

swavalamban scheme is inadequate mainly due to lack of guaranteed pension benefits at

the age of 60 therefore, announced a new initiative called Atal pension yojana with
guaranteed pension benefits' The new scheme is scheduled for launch on 1rt June 2015. The

Scheme is designed to convert the pension less society into pensioned society.

2' The APY will be applicable on all citizens of the country in the unorganised sector and the

scheme is administered by the Pension Fund Regulatory and Development Authority

(PFRDA) through NPS' An income tax payer or who is covered under statutory social

security schemes can also join APY but those subscribers will not be eligible for Gol co-

contribution.

3' The statutory social security schemes not eligible for receiving Government co-
contribution under Apy are as mentioned below:

. Employees' provident Fund and Miscellaneous provisions Act,1952

. The coal Mines provident Fund and Miscellaneous provisions Act,194g

. The Seamen's provident Fund Act, 1966

' The Assam Tea Plantations Provident Fund and pension Fund Scheme Act

,1 955

' The Jammu and Kashmir Emproyees' provident Fund Act, 1961 .



4. Under the APY, subscribers would receive a fixed monthly pension of Rs' 1000 ' Rs' 2000'

Rs. 3000 , Rs. 4000 , Rs. 5000 at the age of 60 years, depending on their contributions,

which itself would vary according to the age of joining the scheme' The minimum age of

joining APY is 18 years and maximum age is 40 years' Therefore' minimum period of

contributionbyanysubscriberunderAPYwouldbe20yearsormore'

5. The APY will be applicable to all persons in the unorganised sector' who are not a part of

any statutory social security schemes, subject to the condition that the benefit of central

Government co-contribution of 50 % of the subscriber contribution or Rs 1000 per annum,

whichever is less, would be available to the subscribers for a period of 5 years' i'e from 2015-

16 to 2019-20, who joins the NPS before 31't December, 2015 and who are not income tax

payers. The existing swavalamban subscriber, if eligible, may be automatically migrated to

APYwithanoptiontooptout.However'thebenefitoffiveyearsofgovernmentCo-

contribution under Apy wourd not exceed 5 years for ail subscribers. This would imply that if,

as a swavaramban beneficiary, he has received the benefit of government co-contribution of

1 year, then the Government co-contribution under APY would be available only 4 years and

so on. Existing swavalamban beneficiaries opting out from the proposed APY will be given

Governmentco-contributiontill2016-lT,ifeligible,andtheNPSSwavalambancontinuedtill

such people attained the age of exit under that scheme'

6. The existing swavalamban subscribers between 18-40 years will be automatically

migrated to Apy. For seamress migration to the new scheme, the associated aggregator will

faciritate those subscribers for compreting the process of migration. Those subscribers may

arso approach the nearest authorised bank branch for shifting their swavaramban account

into APY with PRAN details'



7. The swavalamban subscribers who are beyond the age of 40 and do not wish to continue

may opt out the swavalamban scheme by complete withdrawal of entire amount in lump

sum, or may prefer to continue till 60 years to be eligible for annuities there under'

8. The prospective subscribers wish to join the scheme will have option to join the NPS as an

individuar as per the existing arrangements through point of presence (pop) or through

Aggregator,theapplicantshouldhaveAadharandvalidmobilenumber.Aadharandmobile

numbers are pre requisites for becoming pad of APY' The prospective subscribers may also

jointheschemewithoutAadharbutitshouldbesubmittedsubsequently.

9. For joining the scheme, the prospective applicant should have a bank account or open an

account. The bank account is to have facirity of auto debit for enabring standing instructions

to transfer the contributions on periodicar basis, this wiil read to reduction in contribution

collectioncharges.Thesubscribersshouldkeeptherequiredbalanceintheirsavingsbank

accounts on the stipulated due dates to avoid any late payment penalty' Due dates for

monthlycontributionpaymentisarrivedbasedonthedepositoffirstcontributionamount'ln

caseofrepeateddefaultsforspecifiedperiod,theaccountisliableforforeclosureandthe

Gol co_contributions, if any shall be forfeited. Also any false declaration about his/her

eligibilityforbenefitsunderthisschemeforwhatsoeverreason,theentiregovernment

contribution shall be forfeited along with the penal interest'

l0.UnderAPY,theindividualsubscribersshallhaveanoptiontomakethecontributionona

monthry basis. Banks are required to cotect additionar amount for derayed payments, such

amount will vary from minimum Re 1 per month to Rs 10/- per month as shown below:

i. Re. 1 per month for contribution upto Rs' 100 per month'

ii.Re.2permonthforcontributionuptoRs.l0lto500/-permonth.

iii.Re5permonthforcontributionbetweenRs50l/-to1000/-permonth.

iv.Rsl0permonthforcontributionbeyondRsl00l/-permonth.






























